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Efficiency of Public Sector Financial Institutions
—Is Market Discipline Important?—

ASAI Yoshihiro *?
OOHAMA Ken-ichirou **3

This paper surveys previous studies regarding state-owned banks.Previous studies

show that ettciency and productivity of state-owned banks have been consistently
lower. Previous studies also find that the lending behavior of state-owned banks is
affected by the electoral results of the party attliated with the banks. We also survey
the previous studies regarding efficiency of the financial institutions in Japan and find
that ettciency of financial institutions tends to be diverse during the deregulatibn
period.Finally, we present plans for future studies regarding public sector financial
institutions.
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