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Does the narrow bank proposal work as a real business model?

B iR

This paper studied the feasibility of narrow banking proposals as a business
model through a survey of Seven Bank, Ltd. in Japan.

The composition of this paper is as follows.

First, it surveys narrow banking proposals presented in the United States and
Japan, especially from the viewpoint of the assets that narrow banks are allowed

to hold.

Next, it surveys the business structure of Seven Bank and confirms that it satis-
fies the requirements demanded by those narrow bank proposals.

The paper then reviews in detail why the business model of Seven Bank has been
accepted in Japan. Finally, it discusses whether it will be possible for Seven Bank
to maintain such a business model in the future.
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