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How do Antitakeover Amendments Affect Shareholder Value?

E OB

Japanese companies begin to adopt antitakeover amendments as Japanese

companies’ cross-shareholding decreases.

Antitakeover amendments could

decrease shareholder value by managerial entrenchment effects and could
increase shareholder value by preventing value decreasing takeover attempts.

By surveying many previous studies in the U.S., the following conditions become
apparent. The effects of introduction of antitakeover amendments on shareholder
value are apparently mixed. However, this study finds that each antitakeover
amendment has different effects on shareholder value and it makes the interpre-
tation of previous studies difficult. Additionally, institutional investors’ sharehold-
ing increases shareholder value at the adoption of antitakeover amendments.
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