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Taxpayers’ Vote and its Economic Implications:
a case of Ichikawa city

B i

This paper summarizes “the 1% law” which was enacted by Ichikawa city in
2004. This law allows citizens of Ichikawa city to denote 1% of their local person-
al income tax to support a non profit organization (NPO). The 1% law is more effi-
cient mechanism to support for NPO than government direct subsidy and also

provides a new source of income for NPO.

We next estimate its overall economic effects and answer the guestions such as
whether the 1% law had a crowding out effect. The overall conclusion is that the
1% law is supported on economic reasons. However, it must be noted that much
of taxpayers who are eligible to vote are male citizen and the voting percentage is

very low.

Finally we refer to the 1% provision as a redistributional scheme.
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