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Implementing Tax Reductions and Strengthening Social Security and
Social Policy from the Double-Dividend of Environmental Tax

Kouichi KIMOTO

Abstract

In this paper, the author examined the double dividend of the environmental tax. Specifically, it as-
sumed that this could be used to implement a reduction in income, corporate, consumption, and property
taxes. Another point of focus was how it could be used to improve the social insurance system, specifically
the public pension system, public health care insurance system, long-term care insurance system, and em-
ployment insurance system. The author also examined other social services and policies that could be
strengthened due to the gain in tax revenues stemming from the environmental tax. Various methods of
revenue recycling have their advantages and disadvantages; therefore, it is important to take measures to
implement them appropriately. In addition, the results of the data analysis should also be considered when

implementing future policy of revenue recycling.

Keywords : environmental tax, double-dividend, tax system, social insurance system, social policy





